Atlas Minerals
; - Division of Atlas Corﬁom!!on

P.O. Box 1207 Moab, Utah 84532 _
(801)258-5131

e Thomas u Tettmg: S5

= Divisiorn of O%l, Gas and '“hmng
4241 State Ofﬁce Building -

' Salt Lake City, Utah 84»114

Re. : RecTamatmn Cost Est1mates

& Dear Hi‘ Tettmg, '_

Em:'[ased are rewsed reclamatwn cost estmates on each of
RtTas® twentyt-one mines im Utah for which permit appTications have - *
been: submitted. Mt}mugh.fyow have aonty requested’ these estimates for

fifteen of Kt}as mnes,rweﬁ_are submitting them for all of AtTas’”'mnes

e«;:ﬁi we d'tscusseck i our: teTephane canversatfon on Decenber 15 SRR
we are submitting these revised estimates on the Division's "old" '
- Bond Estimate forms only YydS. we believe the "new" forms are duplicative -
- “and unnecessary. In Atlas ~opinion, all of the necessary information
..~ is contained on these "oTd" forms and. shown more conc1se1y than could
ik be« acmeved usmg the "new" f'orms. o ;

A9

e Nease nate that no deductwns have been made from these
el estimates for ‘the salvage value of on-site equipment. If the total
-~ salvage value of afl Atlas® mining equipment was subtracted from the
‘total of these reclamation. cost-estimates, the result would probably Sowiazdoe
be a negative number. . Since the form of Atlas' surety is to be a : i
Performance Contract, we don't feel it is necessary to include a sa]- A
_ vage value deductwn on these est1mates at this time. Ll

’ B s
e RS




R

Thomas N. Tetting® =~ - : Page 2 -
Reclamation Cost Estimates ~ January 3, 1983

Co P VTE l‘myour Tetter oﬁ December 17, 1‘982 you state that the Di \nsion s
estimte! for plugging a ' borehole is $3,000 each. Atlas disagrees with
this.: estimate and you will note: that we have used a figure of ,00Q each
i the arcTosect cost-est'xmtes- The cont'ingencyt costs should cover any

d:fscrepancy

B ,.,‘.(’~

T A’s est:rmted: on the encIosed: f‘orms, th& totaT cost to reclam
' eﬂ of Atlas twenty-one mines is $934,882. These mines disturb a total
of 326.TF acres, consequently, we have estimated an average reclamation
- cost of $2,867 per acre.. In Atlas' opinion,:this is a realistic and

reasonahTe average cost /acre figure for this industry.

The informatwn you 've requested on the remaini ng mine re-
views and reclamation commitment.will be forthcoming- Please contact
-me: with any questions you may have. o
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DIVISION OF OIL, GAS, AND MINING
. BOND ESTIMATE

OPERATCR: Atlas Minerals

’
MINE NAME: Dunn
CATICN: East Canyon
COUNTY: San Juan .
DATE: December 21, 1982 .
Opersaticn Amount Rate Cost
CLEAN-UP : ) s -

1. ERemovzl of structures & eguirment. 1,950 ft $1.50/ft $2,920

2. Removel of trach & debris. 34.8 acres $100/acre |$3,480

3. Leveling of anciliary facilities 0.5 acres $1000/acre {$ 500
pads and access roads.

REGRADING & RECONTOURING . .

1. Eartnwork including haulege and 19.3 acres $1000/acre | $19,300
grading of spoils, vaste and over- :
burden.

2. ‘Recostouring of highwalls and .
excavations. ' N/A N/A N/A

3. Spreading of soil c¢r surficisl
meterials. 40 hrs $60 hr $2,400

STABILIZATION

1. boix prepa:-a:t;ic-n, svarification, ]} --c----- Inc]u#jed in regradfing ---~---
fertilizaticn, etc.

2. BSeeding or plantirng. 34.8 acres- $125/acre 4,350

3. Construction of terraces, water-
bars, ete. -} eeme—emeea- Included in regrpding -----

LABOR

1, Supervisicu. ) )

. 2. Labor exclusive of bulldozer timez} 200 hrs $15/hr $3,000
E. | SAFETY - )

i. ‘rection of fences, portal cover- 1 borehole $1,000 ea $1,000
ings, etc. ’

2. Renoval or neutlralizsetion of -
ezplosive or nhazardcus materials. N/A N/A N/A

T. | MCEITORING lS :

1. <cnctinuing or pericdic menitering, 80 hrs 15/hr $1,200

- "ssmpling & tezting desmed necessary. .
G. | OTHER

1. Fencing to control grazing 1,250 ft $1.25/ft $1,560

2. Contingency costs $39,710 10% $ 3,971
H. | Total N/A N/A $43,681



